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On January 15. 2004. I<CN 'l'elecom Services, Inc (RCN) and Camel Telephone 
SCIP ICCS. lnc (C'armelTel), pursuant to sections 63 03 and 63.04 of the Coinmission's rules,' 
irequesled tliiit thc Commission grant authority~ for the transfer of' control of certaiii 
t~lecoiii~ii~iiiications assets of RCN i n  New Yorlc to CariiielTel.' 

4pp1 icants assert that this transaction IS entitled to presumptive streamlined treatment 
~ i u r s ~ i a n ~  to scclion 63 03(b)(2)(1) of the Commission's rules because the proposed transaction 
\vould rcsult  Carinell'el and 11s aCfiIlates liaving a market share 11) the interstate, interexchange 
~ n i i i ~ l ~ e ~  o f  less than 10 percent, and CarinelTel would provide coiiipetitive telephone exchange 
serwccs 01' eschaiige access services exclusively in geographic areas served by a doinmnant local 
eschaiige carrlei- that is not a party to the Lransactioii Further, neither of the Applicatits, nor any 
o11ht.ir affiliates, are domiiiant with respect to any telecoiii~iiunicatioiis service ' 



RCN, a Pennsylvania corporation, is a coiiimuiiicatioiis and niiorrnation service provide1 
with ii  liber-opuc aiid coaxial cable data and voice iietwork i n  metropolitan areas RCN, w t h  Its 
affiliates, provides video, data aiid voice services in tlie Aostoii, New Yorlc, Philadelpliia/LeI~igli 
Valley, Chicago, Sail Francisco. and Washington, D.C metropolitan markets In the Carinel, 
New York area, RCN is the local cablc franchise operator 
of RCN Corporation, a publicly traded Delaware corporation 

RCN is a wholly owned subsidiary 

CarmelTel, a New Ycirlc Corpoi-ation. is a nefily foi-med suhsidiarv of Susq~~ehanna Cable 
C ' o  . which in t u rn  I S  a subsdial.) of Siix]uehaiiiia Media Co All of the coiiiiiion stock of 
Susquehanna Media Co. i s  owned by Susquehanna Pfiiltzgraff Co . a privately held corpomtion 
Additionally, the following entities ouii o r  control I O  percent or more ofCariiielTel: (1) Comcast 
Corp . (7) Louis J .  Appell Residuary Trust lbo Louis 1. Appell, Jr . ,  (3) Louis 1. Apprll Residuary 
'I'rust ibo Helen A Norton; (4) Louis J Appell Residuary Trust fbo Gcoi-ge N Appell &L his 
Descendants; and (5) State Street Bank and lrust  Co. Applicants assert that Susquehanna Cable 
Co i s  currently a leader iii delivering leading-edge technology to cable and broadband customers 
aiid is i n  the process ol'expanding its prodiict offerings to telephone services. Applicants assert 
that advanced hybrid fiber optic and coaxial networks are in  place or are under construction toda!) 
i i i  ne,arly 90% of its service areas. and  ai-e anticipated 10 he fully deployed withln the iiext two ( 2 )  
ycars Applicants assert that these hi!$-capacity broadband inetworks w i l l  allow Stisq~iehanna 
Cable. through Its subsidiai- ic~ inc l  tiding CarrnelTel. 10 be a premier provider of' video, data and 
v(iice scrvices to consuiiiei-s and businesses iii the conimtinit ies that i t  sei-ves Neither CarmelTel 
noi- any of i ts affiliates currently provide ~ e l e c o ~ ~ i r i i ~ ~ ~ ~ ~ c a t ~ o ~ ~ s  or cable service 111 the affected 
sei-vice area ' 

Through the proposed transactioii. CarmelTel proposes to acquire RCN's 
teI~corniiiuii~ca~ioiis assets located in a i d  around Carinel, Ncw York ' Specifically, the assets to 
be acquired by CarmelTel includc. among otllei things, the regulated conn~iiuiiicat~ons assets 
associated with RCN's lacilities-based LelecoiniinnLiiiiciitioi~s opctntlons iii tllc Carinel. New Y01.k 

RCN is the local mo~iopoly cable coiiipaiiy 111 tile proposed assel t ia i is fe i  Service drea. except for tile 4 

IIIWIIS ot Putiium Valley aiid Soincrs wlieie RCN And Cablevibion hold dual franchises Second Lettei fioiii 
Russel l  M Blau & Brett P Ferenchak, Counsel toi RCN.  to Marlene H Doltch, Secielary, Federal 
Curi ini i in~cations Cornmisrron. Wr Dockel No 04-14 at 1 (filcd Jan 29, 2004) RCN'? bloadband seiv ices dre 

piuvided esclusivrly tlirougli cable i i iodein Lettei fiom Russell M Blau & Brett P Fei-eiicliak. Counsel for I tCN,  
to Mailene 1-1 Dorlch, Secretai-y. Fcderal Coniinuiiicalions C o i i i m ~ s ~ ~ o n .  WC Docket No 04-14 a t  I (tiled Jan 30, 
2004) 

RCN h a 5  also tiled a pelirion \&itIi t l ie Ncw Yoil, Publ ic S e i v i ~ e  Commission io t la lx ter  Its C d b k  SelwlCC 

il.Itlclllscs cnhle I~CIIIIICS. and %ate c c i t i f i ~ ; i i ~ \  o fLwi t i i I i ia t io i1  toi h e  piovision ~ i l c a b l e  w v i c e s  HI t l i e  'Ilfecred 
SZIVICC i1re.i io C,iinieI C,ible Te lcv i~ io i i .  .I ~i i I x id ia i .y  o1 Susqi iehai i i ia  Cable Cu 
& D i e i i  I '  Feicncl~al,. Counsel fci i  ItCN. lo Mal l r i ie  Ii Doi'icli, Secietaiy. lkedeial Commlinicat ions Coil l i l l l~5ioi i .  

U'C Docket No 04- 14 r l l  Attncliincnt (filed Jan 29, 2004) 

I'IIS! I.errel I ioi i l  I< i i sse l l  M Uldli 

1 l i e  ,it't?cted \el r i ce  men ii icludcs llic I n I l o ~ i i i g  comi i~ i i i i t i es  o f  interest Town of Beeklnan, V ~ I l a s e  n T  
Hic!*stei ,  T o \ w  oiCarinel.  Town i i I X e n t  Tow i i  o f  Patterson, Town  of Pnwllng, V~l lage 01 IPawlilig. Ton)n of 
Puinain Valley Town oi Somers. and T o w  ofsoutheasr 



area. including the associated teleco~nmun~cat~ons equipment and alniost all local and long 
distance customers and custo~ner accounts of RCN Such assets include, but are not limited to. 
in\~ciitory. equipment, telephone plant, accounts, general intangibles, supplies, contract rights, 
investment property, franchise rights. and custoiner coiltracts used or useful 111 the of fe r~~ig  of 
~elccoiumuiiications services. Following thr proposed co i~s t~nimat~o~l  of tlie transactlon, and 
under a transition servlces agi-cement to be signed at or before closing, RCN will prov~de some 
~iclministrative services, iiicludiiig billing and customer service. to tlie affected customers. as ai1 

agent lor CarmelTel. during a transitional period not to exceed 12 months. At all times after the 
coiisuinmatioii of the transaction, Carmellel will be the carrier of record for these customers. 
Upcin the transfer of tlie facilities-based customers to CarrnelTel, CarinelTel will provide service 
I O  these customers under comparable rates, terms and conditions as currently being provided by 
KCN 

As the proposed transaction oiily involves RCN’s operations 111 the affected service area, 
Applicants assert that RCN wil l  continue to provide high-quality telephone services in its other 
seriice areas in the state ofNew York. including Manhattan and QUCCIIS, as well as other states, 
pursuaiit to its existing authorization from tlie Commission 

The Applicants assert that the proposed transaction would serve the public interest 
bccause the transaction IS expected to invigorate competition in  New York. CarinelTel will 
obtain assets and customers which will expand the company’s client base. provide CarmelTel a 
prerence 111 the telecommunications mnrltet i n  New Yorlc, and thereby make CarmelTel a more 
vinhle competitor i n  all of its marltets 

G E N E R A L  1NFORMATION 

The transfer ot’coiitrol applicahoii identified herein has been found, upon initial review, 
to he acceptable for filing as a streamlined application The Commission reserves the right to 
ietuin any transfer of control application if, upon further examinatioii, it I S  determined to be 
defective and not in conformance with the Co~nmission’s rules and policies Interested parties 
may tile comments by February 17, 2004 and reply comments by February 23, 2004.’ IJnless 
otherwise notified by the Commission, Applicants are permitted to transfer on tlie 3 I ”  day after 
the date of this notice ” Comments may bc filed using the Commission’s Electronic Coniment 
Filing System (ECFS) or by filing paper copies Sw E/ecl~.onic Fzling o/ Documenfs in 
/?zrh/~?i ik ir?f i  /’r~~.eedin,ys.  63 Fed Reg 24 12 1 (1 998) 

Comments liled throueh the ECFS can be sent as an electronlc file via the Internet to 
<:http //\L.WW fcc.gov/e-tile/ecrs h t m b  Generally. oiily one copy o f  an electronic submission 
must bc tiled lf multiple docket 01- rtilemak~ng numbers appear in the caprion o f t h ~ s  proceeding, 
however. commenters must rransmit oiie electronic copy of the comments to each docket 01- 



~ l l ~ ~ l l l . l k l l l @  iitiliiber IWfiirellCed I l l  the Glptioil 111 ~~ l l lp~Ct l l l g  the tl.dilaillltt~~ screen, COIIiiiieiiters 
h u l d  ~i icl t idt.  thelr fiill name. U S Postal Service iiiaihng address. aiid the applicable docltet or 
I ulcinal~iny nuniber Parties may also submit an electronic comment by Internet e-mail. To get 
ti ling instructions for e-mail coinmenis, coinmenters should send e-inall to ecfs@fcc yo\), and 
slioiild include lhe followiiig words i n  the subject line "yet foim <your e-mail address> " A 
sainplc foi-m and directions \vi11 be scnt i n  reply. 

Parties who clioose lo f i l e  by paper intist file an original and four copies of each filing If 
i i iorc tliiiii one docket or rulemaking number appears in the caption of this proceed~ng, 
cominentcrs m u s t  siihmit two additioiial copies for each additional docltet or rule~iiakiiig number 
Filiiigs can he sent by haid 01' inesseiiger delivery. by comniercial ovei.niglit courier. or by lirsl- 
cILiss o i  o\:el-iii!&t C! S Postal Seivice mail (although we continue to experience delays 111 

iece iv i i ig  11 S Postal Scrvice mail). l-lir Cominissioii's contractor, Natek, Inc . will receive 
i a i id -de l  ivued or mcsseiigc~-drlivered paper filings for the Commission's Secretary at 236 
Mxsacliusetts ;\\witie, N E.. Suite 1 1  0, Washington, D C 20002 The filiiig hours at this 
Ioci i t ion ai-e 8.0C a i n  Lo 7 00 p in  All hand deliveries iiiust be held together \v i t l i  rubber bands 
(Ir fastrncrs A n y  envclopes IIILISL be disposed of before entering the building. Coinniercial 
n~rrntgli t  niail (other than IJ S. I'o\tal Sei-vice Express Mail aiid Priority Mail) must he sent to 
0;OO East I lampton Drive, Capitol 1 leights. MD 20743 LJ S. Postal S e i ~ i c e  first-class i n i a i l .  

E\1vess Mal, and Priority Mail should be addressed to 445 12th Street, SW, Washington. D C 
20554 All filings must be ~lddi.essed to the C~omiiiiss~on's Secretary, Office of the Sccretai-y. 
Fcdei-al C'ominuiiications C u i i i i i i i ~ ~ i o i i  

I n  addition, one copy o f  c a d i  plcading must be sent to each ofthe following: 

( 1 ) ilir Coiiiinission's tluplicaiiiig contractor, Qualex International, 445 12'" Street. S W . Rooiii 
c'Y-1$402, \Vashington, D C 20554, e-niail cltialexintiuxml coin. facsimile. (202j 863- 
2898. phone (202) 861-289;. 

( 2 )  Traccy Wilson. Competition Policy Division, Wireline Coinpetition Btii-eati. 445 12"' Street, 
S W . Room 5-C:437. Waslniigtoii. D C 20554, e- inai l  twilsonf~l'cc POL', 

1;) (~iail C'oheii. Competition I'olicy Division. Wireline Competition Bureau, 445 12'" Streel, 
S M' . I<ooiii 5-AI 03. Washington. D C 20554, e-mail. sail cohenf$fcc eo\', 

( 4 )  ~ L i ~ i e  \;eac~i. C:ninpctition p o ~ i c y  Division. Wirelinc Competition Bureau, 445 I 2"' ~ t r e e t ,  
5 U' . IRooin 5-Cl24. Wasliingloii, I )  c' 20554. e-mail: ~ u l i e  veachWi'cc zoo\'; 

(5)  Christoplier Killion. Office of Gciicral Counsel. 445 12"' Street. S.W . Room 8-C740. 
u'. A S  .I ili1gtoii. I) C 20554, e-mai l  clii-isiolhi 1,iIlioii~Z~kc :LO\ 

I'iliiigs and coiiiment~ are also a\;ail;ible Ibr ~ ~ b l ~ c  inspection alld copyiilz cluilng i-cg~ilar 
I i t i s i i i w  Iioiii-b a l  the F K  Referrnee Iiiloi-niatioii Cciirer, Poiials 11, 445 12111 Street. SW. Roo111 
( Y- .X257.  Wusliinglon. UC 20554 They may also he purchased from the Commmion's 
t l i i p l i c ~ ~ ~ i i i ~  coiltimctor. Qui~lex I i i tcmauonal. Portals I]. 445 12th Sti-eet. sW, ~ ~ ) o ~ 1 ~  ~ : y . ~ 4 0 2 ,  

4 



. . 

\ ~ a ~ I i i ~ l ~ ~ ~ i i .  DC' 20554. tclepl ioi ir  202-86>-2893. fiicsiii~le 202-863-2898, or v ia e-mail 
q-il iU;l~ll.cclnl 

For Curther ~nioriiia~ioii. pleasc contact Tracey Wilson-Parker at (202) 41 8-1 394 or Gail 
C'ohen at (202)  41 8-0939 

FCC 
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